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Slow and Steady Wins the Race

Two Friday’s ago, the update from the CFTC showed bullish hedge funds lowering their length by 0.4% to
4,366 contracts per trader, while bearish managers upped their shorts by 31% to a two-month high of
5,803 contracts per trader. As such, bearish fund managers are short 1.33 contracts for every contract
the bullish manager is long. Two weeks ago, this ratio of shorts-to-longs hit a ten-month low of 1.01.

Following last month'’s expiry squeeze to $7.346/MMBtu, two Fridays ago spot natural gas futures on the
NYMEX corrected lower to $3.876/MMBtu (arrow 1) and have been slowly plodding higher, expiring
yesterday at $4.568. Today's news out of Ukraine notwithstanding, the NYMEX had a muted response,
whereas gas in Europe (Dutch TTF) futures jumped by nearly 50% to the equivalent of $245/b crude oil.

The response in European prices was to be expected given the Continent's reliance on Russian supplies
(which transits Ukraine) and will give another boost to demand for U.S. LNG, a fact that will underpin
Henry Hub prices.

After shifting to bearish two weeks ago, our two favorite technical indicators decoupled this week. The
parabolic SAR has been bearish since February 7t (arrow 3) while the MACD flipped bullish last Friday,
February 18t (arrow 4).

Looking ahead to next Thursday, March 31, per yesterday's $4.641/MMBtu settlement, our weekly
resistance levels are $6.070/MMBtu, $6.820 /MMBtu, and $7.728/MMBtu. The weekly support targets
are $3.545492/MMBtu, $3.158 /MMBtu, and $2.787/MMBtu. Our new monthly resistance targets are
$8.252/MMBtu, $10.596/MMBtu, and $13.854/MMBtu. The support targets are $2.610/MMBtu,
$2.033/MMBtu /MMBtu, and $1.555/MMBtu.

1.250

Aug-21

0 |.,H~‘|.11,ff~]d‘bd‘3:c-- A

NYMEX Natural Gas Spot (Continuous Contract)

V3 R, 7.728

W2R, 6,820

QLR, 6.207

W35, 2,787

35, 1.908

Ot-21 Nev-21 Dee-21 Jan-22 Fab-22

Sep-21

May-22 Jun-22 Jul-22

02/25/2022  Content provided by The Schork Group © 2022 Contact us for more information. Tel: (610) 225-0171

Presented by j POWER W\!ﬁtﬁ



http://www.schorkgroup.com/

